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THIS MAN MUST BE FINANCED 








Home Office 
Hobart, Oklahoma 
Right in the Field 


Every Office 
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Threshing the 1918 Wheat Crop in the Southwest 


SCOTT & BLACKMER, Farm Mortgages 


Five Offices in Texas TEXAS AND OKLAHOMA Four Offices in Oklahoma 


What is Worth Owning 1 
is Worth Insuring 


And in these days of 
War with all its pos- 
sibilities for loss, 
property is more 
worth owning than 
ever. War prices 
make repairs and re- 
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7 a SALESMEN WANTED 
“AMERICA FORE” Adequate Insurance is TO HANDLE THE BEST QUICK-SELLING 


anecessity today. American companies are second to none INSURANCE PROPOSITION IN AMERICA 
in strength, management, service and reliability. 


Accident and Health Insuranc th 
F | D E i IT Y= Pp H E N i xX Same Plan as Commercial Travelers’ : 
FIRE INSURANCE COMPANY of NEW YORK Associations 


A S T R O N G ; R E L ] A B L E < No Medical Reemtenion Required. 


AMERICAN COMPANY No Waiting for Commissions. 
Cash Capital - - - - - $2,500,000.00 Write to ERNEST W. BROWN, 


HENRY EVANS, President Sec’y and Treas. 
H Offi M i 
- poe the “gid anaging Branch Offices INTER-ST ATE BUSINESS 


Chicago, Montreal, 


New York San Francisco MEN’S ACCIDENT ASS’N 


FAMOUS FOR FAIR DEALING Brown Building Des Moines, Iowa 
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| Opportunity Knocks At 
Your Door 


Attractive policies. Liberal commis- 
sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi ‘and Tennessee. 


Inter-Southern Life 
Home Office | Insurance Company 


Build ing JAMES R. DUFFIN, President 
LOUISVILLE, KENTUCKY 





THE TRAVELERS 


‘INSURANCE INDEMNITY 
COMPANY COMPANY 
HARTFORD, CONNECTICUT 
WRITE THE GREATEST VOLUME OF 
GUARANTEED LOW COST LIFE INSURANCE 
AND 
CASUALTY INSURANCE 
THE OPPORTUNITY TO SUPPLY THESE INSURANCE 


NEEDS GUARANTEES AGENTS THE BROADEST 
FIELD AND THE LARGEST INCOME. 




















CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 





Insurance in Force $32,000,000.00 





JAMES A. McVOY 
Vice-President and General Manager 








Build Your Own Business 





under our direct general agency 
contract. 


Our policies provide for: 
DOUBLE INDEMNITY 
DISABILITY BENEFITS 
REDUCING PREMIUMS 


See the new low Rates. 


John F. Roche, Vice-President 


oo Ene Manhattan Life 


Insurance Go., 66 Broadway, New York 














THE PRINCIPLES OF 
SURETY UNDERWRITING 


Second Edition 
By LUTHER E. MACKALL, A.B., L.L. B. 


An Instructive Work for Surety Managers and Underwriters 


CHAPTER HEADINGS 


FIpELity Bonps.—Public Official Bonds—Court Bonds 
(including executors, administrators, guardians, trustees, re- 
ceivers, assignees), Court Bonds (including all required to be 
filed in course of judicial proceedings)—Contract Bonds— 
Depository Bonds—Bonds of Indemnity on account of lost 
instruments—Bonds on Assignment of Accounts Receivable 
—Qualifying Bonds for Insurance Companies—Miscellaneous 
Credit Guarantees—Internal Revenue Bonds—Custom House 
Bonds—Indemnity Bonds in favor of a Surety Company. 


Bound in Buckram Price $3.00 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: Selling Agents 135 William Street 
Insurance Exchange. NEW YORK 


LIFE INSURANCE COMPANY 


Fully Paid Capital 
Total Resources 6,200,000 


Paid for in 1917 
Total Insurance in force 


enced man, seeking to better your condition, we can help you to a bigger 
income in a broader field. If you have had no experience and are interested 
in Life Insurance Salesmanship, we can help you with our Course of Instruc- 
tions and special equipment, to secure the business. Applications consid- 
ered only from responsible men who can furnish bond, if necessary. While 
you are in the mood—right now—let me hear from you. 











PAN-AMERICAN 


NEW ORLEANS, U. S. A. 
CRAWFORD H. ELLIS, President 


FINANCIAL RECORD 
$1,000,000 


INSURANCE RECORD 
$11,784,000 
47,333,000 


Our Service to our Representatives is unexcelled. If you are an experi- 


E. G. Simmons, Vice-President and General Manager 
Whitney Central Building 
New Orleans, U. S. A. 
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Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to over one million annually, aver- 
aging 20,000 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
tics in their particular lines, and some have re- 
ceived ‘the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valucble SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 

Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars, 

Entered at the New York Post Office as Second Class Matter 

THE SPECTATOR COMPANY 


PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WiLLIAM STREET, NEw York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 
Sole Selling Agents in America for the publications 


of Charles & Edwin Layton of London, England. 
Copyright, 1918, by The Spectator Company, New York 
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TEN YEARS’ GROWTH AND WASTE 

URING the past ten years twenty- 
D eight of the older life insurance 
companies, exclusive of those writing in- 
dustrial, have written over thirteen bil- 
lions of new life insurance. Each year 
of the ten has witnessed a steady forward 
movement on the part of a majority of 
these companies, culminating for I917 


(Copyright, 1918, by The Spectator Company, New York.) 
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with the greatest production of new busi- 
ness in the history of life insurance in 
the world. With the disappearance of 
the year 1907 from the accompanying 
tabulation, more normal results in the 
way of growth and elimination of waste 
begin to be apparent. For the ten years 
ending with 1917 the increase in insur- 
ance in force exceeded $5,300,000,000, 
equal to slightly under forty-one per 
cent of the new business placed on the 
books, while the insurance terminated 
by lapse and surrender was less than the 
amount added to the outstanding busi- 
ness and averaged thirty-six and three- 
quarters per cent of the sum reported as 
new issues. 

The table shows that companies or- 
ganized under the laws of States other 
than New York are still making greater 
strides than companies of that State. 
The reduction in business due to the leg- 
islative investigation in 1905 is still being 
felt by the latter companies, although 
during the past three or four years they 
have shown signs of catching up once 
more. Since 1907 eight New York com- 
panies—including three of the largest 
in the country—have written new busi- 
ness to the amount of $5,554,868,920, 
and added $1,501,435,280 to the amount 
in force. This latter sum is equivalent 
to twenty-seven per cent of the new 
issues. On the other hand companies of 


TEN YEARS’ GROWTH AND WASTE (1908-1917). 
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other States wrote $7,598,285,474, near- 
ly half as much again, and added to the 
amount outstanding $3,882,817,480, or 
over fifty per cent of the new issues. 
Taking the table as a whole it appears 
that during the decade 1908-17 termina- 
tions by lapse equaled 18.29 per cent of 
the amount reported as new issues; sur- 
renders accounted for 18.55 per cent, and 
40.93 per cent was retained. 
22.23 per cent to be accounted 
through natural changes, including death, 


This leaves 
for 


maturity, and expiry. 

The column of percentage of gain to 
new issues shows clearly the relative 
growth of the individual companies dur- 
ing the decade. No less than nine or- 
ganizations gained amounts equal to over 
fifty per cent of their new issues, while 
seven others show between forty and 
fifty per cent. In percentage of gain to 
insurance in force at the beginning of 
1908 nine companies now show more 
than double the amount on their books, 
while seven others gained fifty per cent 
or more. In these perilous times it be- 
hooves every insured person to keep his 
life insurance policies in force, and agents 
should advise their clients strongly about 
the dangers of lapsing. 





HE proposed extension of the busi- 
ness of prominent fire and marine 
insurance companies into foreign fields 





Per Cent 
of Increase 
in Insur- 
ance in 
Force 
| (1908-1917) 


Per Cent 
of Lapses | Gainin 
and Sur- Insu: ance 
renders to in 
New | 
Issues. | 


Amount 
Paid on 
Each 
$1000 of 
Surren- 
ders. 


| Per Cent 
of Gain 
to New 


Issues. 


Paid for 
Surrenders . 


Surrender ed 
Insurance. 


Issued 
and 


Paid For. 


Lapsed 


NAME AND LOCATION OF COMPANY. Insurance. 


| 
New Business 





$ | $ | ¢.| ©. | $ 
99,566,017 244 28 34.42 | 301,888,708 
15,120,081 342.18 35.6 23,586,240 
13,478,004 150. 5¢ 27. 100,876,525 
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105,762,623 
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54,519,587 
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—11,599,794 
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33,754,762 
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tna Life, Hartford 

Berkshire, Pittsfield, Mass........ 

Connecticut General, Hartford 
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2,630,539 | SL | 25. 
9.444940 | 293.15 | 63.45 
9,702,248 5 42.4 
6,986,033 | 235.44 | 44. 
7,484,101 


13,232,221 
2,869,114 
33,681,863 
134,917,046 
12,164,699 


7,505,029 
32'219,361 
30,644,269 
29,671,735 
20,650,834 


31,993,490 
66,574,618 
43,299,758 
34'886,756 
25,166,271 


155,151,726 


Equitable, Des Moines, Ia 
155,709,708 


Fidelity Mutual, Philadelphia 
Guardian Life, New York 
Home Life, New York 
Manhattan Life, New York 


55,277,078 
34,942,173 
57,131,316 
285,396,356 
38,769,318 


44,431,947 
416,363,321 
184,184,465 

30,806,001 
153,435,531 


66,608,127 
11,664,187 
97,909,720 
455,407,515 
39,441,072 


411,979,519 


Massachusetts Mutual, Springfield 
i i 2,810,399 
588 


Michigan Mutual, Detroit 
Mutual Benefit, Newark 
Mutual Life, New York 
National Life, Montpelier 


yd 
062,067 
211,981,195 
10,124,038 329. 22.6 93,622,338 59. 9.92 
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1,349,975,415 
213,893,449 
784,847,274 
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408,165,638 
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197,643,129 
661,595,871 


512,269,982 
54,708,789 
22'253,408 
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New York Life, New York 

Northwestern Mutual, Milwaukee................... 
Pacific Mutual, Los Angeles 

Penn Mutual, Philadelphia 


Phoenix Mutual, Hartford 
Provident L. and T., Philadelphia 
Security Mutual, Binghamton 
State Mutual, Worcester 
Travelers, Hartford 


8,122,499 
13,818,841 
3,760,826 
7,673,931 
9,997,342 
19,383,849 
6,017,645 
4,089,198 


46,475,358 
85,710,752 
52,039,777 
28,359,931 50 
102,222,788 66. 04 
265,775,861 
2,511,924 
—10,877,434 


5,384,252,760 


51.88 
4.60 
Loss 
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103.60 
4.00 
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289.18 
495.11 
430.21 


67,030,913 
12'153,875 
9,505,323 


2,439,569,898 


94,585,105 
16,705,746 
12,720,116 


Union Central, Cincinnati...............2...2+-ee0- 
Union Mutual, Portland 
United States, New York 











13,153,154,394 2,405,963,859 312.78 58.48 














Aggregates (28 companies) 763,039,577 | 





25 








Fire Insurance 


is gradually approaching a concrete plan. 
This will provide for joint action by a 
group of the leading institutions, which 
will probably make South America their 
first objective. A few companies have 
already tested otit business in some other 
countries, but, except as to Canada, rela- 
tively little interest has been shown as to 
foreign business. However, it is now 
proposed to investigate this subject thor- 
oughly and to take it up in an effective 
way if the findings appear to justify such 
action. 





HE absence of city fire protection at 
Shooters Island, a short distance 

from Staten Island at the southerly end 
of Newark Bay, where there is a ship- 
building plant valued at some $15,000,- 
000, emphasizes a dangerous situation 
which might well receive prompt atten- 
tion from all interested parties. In the 
immediate vicinity, along the shores of 
Newark Bay and the Kill Von Kull, there 
are numerous shipvards, including those 
of the Submarine Boat Company and the 
tremendous plant at Port Newark Ter- 
minal, which should be under the protec- 
tion of one or more fire boats. New York 
City should maintain a fire boat for the 
protection of the shores of Staten Island 
and Shooters Island, but such a_ boat 
might be maintained at some certral lo- 
cation so that it would be available for 
use along the water front of Bayonne. 
Elizabethport and Elizabeth, N. J., as 
well as for the protection of the more 
isolated shipbuilding plants along 
Newark Bay. It might be possible for 
some co-operative arrangement to be 
made whereby the Federal Government 
and the cities above named, and possibly 
the owners of some of the individual 
plants, might contribute toward the main- 
tenance of one or more fire boats to be 
located at a central point or points and 
designed, in particular, for the safeguard- 
ing of the shipbuilding plants in the ter- 
ritory indicated. Immense values are at 
risk and the favorable progress of the 
war might be impeded by the burning of 
one or more of these great shipbuilding 
establishments. The expense of support- 
ing fire boat protection would be a mere 
bagatelle compared with the advantage 
which might be gained in the case of the 
starting of a fire in one of the shipyards, 
if such protection was promptly available. 
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The subject is one which should receive 
prompt consideration and action from the 
various interested parties. 





ITH the exception of January, the 
fire loss in the United States and 
Canada in June last, as computed by the 
Journal of Commerce, was greater than 
for any previous month this year, having 
reached $24,890,600, representing an 
annual burning rate of $300,000,000. The 
total for the first half of this year was at 
nearly as high a yearly rate of destruc- 
tion, having been $144,022,635. During 
June there were four fires inflicting dam- 
age ranging from $1,000,000 up to $3,- 
000,000 each, and the total for the month 
was more than double the loss in June, 
1916. There still remains much room for 
improvement so far as the restriction of 
the fire waste is concerned. 





EMBERS of the Eastern Union 
have taken steps to prevent any 
possible violation by their agents of the 
trading-with-the-enemy law. A circular 
letter has been prepared for distribution 
among agents which gives the substance 
of the trading-with-the-enemy act, de- 
fines the meaning of “to trade,” and also 
the meaning of “enemy” as construed 
by the act and by the proclamation of the 
President, and also treats of other phases 
of the law in a manner which makes the 
requirements very clear. This action on 
the part of the Eastern Union com- 
panies is a wise and commendable one, 
which will undoubtedly tend to minimize 
the danger of an unintentional violation 
of the law on the part of an agent. 


A FITTING celebration of the na- 
tional holiday was the launching 
of 90 or more new ships, which are 
so essential to the needs of this coun- 
try and our Allies in furtherance of their 
war aims. The marine insurance com- 
panies are prepared to do their part in 
protecting property upon the oceans, 
thus encouraging shipbuilding and _ for- 
eign commerce, and the rapidity with 
which ship construction is now proceed- 
ing bids fair to bring about a more speedy 
and victorious termination of the great 
war, 
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NEW YORK SURVEYS 


Committee on Risks and Insurance.—The 
Mayor’s Committee on National Defense, of 
which George W. Loft is chairman, has ap- 
pointed a committee on risks and insurance, 
which will have cognizance of all questions 
relating to risks and insurance within New 
York city and adjacent territory growing 
out of war conditions. In its first report the 
committee summarized the principal fire haz- 
ards, and laid stress on the inability of the 
New York fire department to secure and retain 
a sufficient number of trained and experienced 
men. The members of the committee are as 
follows: Chairman, George R, Branson, presi- 
dent of the United States Fire; vice-chairman, 
Darwin P. Kingsley, president of the New 
York Life; secretary, Irvin G. Herman of the 
Mayor's Defense Committee. Executive com- 
mittee, Sumner Ballard, J. Sergeant Cram, 
William Frederick Dix, Charles Jerome Ed- 
wards, Otto M. Eidlitz, James J. Hoey, 
Elbridge G. Snow, Walter Stabler. Members 
of the general committee, George M. Adrian, 
Edward W. Allen, Clarence Axman, Wilbur L. 
Ball, Albert Behning, William H. Bolton, Chas. 
A. Boody, William R, Brennan, Frederick 
Cody, Edward R. Cohn, John M. Cragen, Chas. 
W. Dayton, Pierre R. De Bracke, William 
Harris Douglas, Edmund Dwight, Bennett 
Ellison, Bernard M. L. Ernst, Thomas P. Fow- 
ler, Robert J. Fox, Edgar E. Frank, Joseph 
Gerli, Seig Goldstein, W. J. Hamilton, Ogden 
H. Hammond, Perez F. Huff, William B, Joyce, 
Charles E. Lalanne, Samuel W. Levine, John 
B. Lunger, Maxwell Lustig, Cornelius A. Mc- 
Guire, George E. Payne, John W. Patten, E. O. 
Richards, Samuel R. Schneider, Clement H. 
Smith, George Wack, Lee J. Wolfe, Benj. F. 
Wollman, 

Better Protection Wanted.—The Standard 
Shipbuilding Corporation, situated on Shooters 
Island, off Staten Island, is seeking better fire 
protection to safeguard the $15,000,000 worth 
of United States Government property oper- 
ated by the company. As the shipyards are 
separated: from Staten Island by water the 
company has no fire-fighting apparatus except 
that which it has installed itself. Not consid- 
ering this sufficient to prevent the spread of 
a serious fire, the company made a request to 
the New York fire authorities, through the 
Mayor’s Defense Committee, for a fire patrol 
boat to be stationed off Shooters Island. This 
request was denied on the ground that the city 
did not have enough patrol boats to place one 
off Shooters Island without increasing fire 
hazards elsewhere. The Standard Corporation 
is now trying to get the protection desired 
from the Federal Government, which owns 
most of the property on the island. 

Dies of Wounds in France.—The casualty 
list recently carried the name of Lieut. Jouett 
F. Singleton of New York city, who died of 
wounds in France. He was a son of J. P. 
Singleton, assistant general agent of the West- 
ern department of the Niagara Fire, of 123 
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William street, and lived in Evanston until the 
family removed to New York last year. Lieut. 
Singleton had heen a student at Princeton be- 
fore entering the service. 

Appointed Central American Manager.— 
James B. Ross, of the Home of New York, 
has been appointed manager of the company’s 
department in Central America. Mr, Ross, who 
has been working in the Southwest, with his 
headquarters at New Orleans, is a capable 
underwriter and an expert on fire insurance 
matters in Central America. 


Hamlin & Co. Take Larger Offices.—Ham- 
lin & Co. of 45 William street will move shortly 
to more spacious quarters on the nineteenth 
floor of 80 Maiden Lane. 


Joins John R. Waters Company.—Sydney 
Berman, formerly a placer with Fleishman & 
Sulzbacher, became associated in a similar ca- 
pacity with the John R. Waters Company on 
Monday of this weeb.. 

Granted Interest in Business.—Because of 
their long and faithful service with the com- 
pany, four members of the staff of Willard S. 
Brown & Co. will henceforth be allowed to 
participate in the earnings of the firm. They 
are Theodore Plessner, office manager, with 
the firm twenty-three years; John E. Peare, 
manager of the local department, with the firm 
twenty-two years; William Williams, general 
agent in the Eastern field, with the firm twenty~ 
one years, and Robert L. Parsons, general 
agent in the Western field, with the firm 
thirteen years. 


CHICAGO AND THE WEST 


Chicago Board Holds Quarterly Meeting. 
—The regular quarterly meeting of the Chi- 
cago Board of Underwriters was held last 
week, and a resolution was adopted to take a 
square stand on the proposition of conserving 
the business of fellow members in both the 
military and naval service. Similar action was 
also recommended to other’ insurance organ- 
izations. The Board passed a rule making 
mandatory the use on all policies of the 
“Trading With the Enemy” clause, as approved 
by the National Board of Fire Underwriters. 
The question of special legislation relative to 
credits in the matter of fire insurance pre- 
miums will be taken up at a special meeting 
to be held to-day. The Board appropriated 
$2000 to purchase uniforms and a suitable flag 
for the Insurance Reserves, now a part of the 
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Illinois Volunteer Training Corps. The fol- 
lowing were elected members of the executive 
committee: George E. Haas, Bruce E. Richie, 
Willard C. Coe. The sum of $179,370 was 
appropriated for the continued maintenance of 
the insurance patrols. 


Merchants National Holds Annual Meet- 
ing.—The annual meeting of the stockholders 
of the Merchants National Fire of Chicago 
was held at Chicago last week, and the follow- 
ing two new directors were elected: John K. 
McLennan and George A. Brown. H. C. Jones 
and Harold Jeffery were re-elected members 
of the Board. Reports of the officers covering 
the operations of the company during the first 
eight months of the year show substantial 
progress. 


Mrs. H. T. Brown Resigns.—Mrs. H, T. 
Brown, assistant secretary and treasurer of the 
Fire Insurance Club of Chicago since last Janu- 
ary, has resigned, and is succeeded by Mrs. 
May C. St. John. 


BOSTON AND VICINITY 


Boston Board Meets.—At a meeting of the 
Boston Board last Tuesday, the report of the 
handbook committee on uniform rules and 
clauses was presented and laid over until the 
August meeting. At the same time a further 
rule requiring reference of any _ proposed 
changes in these uniform rules: to a committee, 
composed of a member from each rating organ- 
ization in Eastern Union territory will be con- 
sidered. A few rules, peculiarly adapted to 
Boston territory on account of certain statutes, 
etc., have been referred back to the com- 
pany committee for consideration prior to the 
Board’s next meeting. 

F. A. Bradford Made Inspector.—The Un- 
derwriters Bureau of New England has ap- 
pointed Frank R. Bradford to its list of 
inspectors for railroad work in the New Eng- 
land field. Mr. Bradford has been employed 
for some time with the agency firm of John C. 
Paige & Co., where he was also engaged on 
railroad inspection work. 

To Issue Joint Policies on Auto Hazards. 
—Arrangements have been completed by the 
Massachusetts Bonding and Insurance Com- 
pany, through the Pacific Coast manager, Fred 
B. Potwin, with the St. Paul Fire and Marine 
Insurance Company, whereby the two compa- 
nies will issue joint policies covering all of the 
automobile hazards commonly covered by fire 
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and casualty companies. The policy forms are 
now being prepared and the contracts will be 
ready for issue in the near future. The terri- 
tory included comprises five States—Oregon, 
Washington, California, Nevada and Idaho. 

Secretary to Gorham Dana Dies.—Miss 
S. L. G. Berigan, who has been private secre- 
tary to Gorham Dana, of the Underwriters 
Bureau of New England, for some fifteen 
years, during which time she was most faithful 
to her duties, died last week as the result of an 
operation for acute appendicitis. 

The Frank X. Johnston Company Incor- 
porated.—The. Frank X. Johnston Company 
has been incorporated under Massachusetts 
laws, with headquarters at Boston, to do a gen- 
eral insurance brokerage business. The com- 
pany will have its headquarters at 79 Milk 
street. It has an authorized capital of $90,000 
(900 shares of common stock at par $100), of 
which Mr. Johnston holds all but two shares. 
Mr. Johnston is president and treasurer of the 
new company . 


Atlantic Mutual Applies for License.—The 
Atlantic Mutual Fire Insurance Company of 
Philadelphia has applied for a license to do 
business in Massachusetts, on fire, windstorm, 
sprinkler leakage, automobile and use and occu- 
pancy insurance. The company has a surplus 
of $58,038. It has not appointed an agent for 
Massachusetts as yet. 

Changes in H. J. Ide General Agency.— 
J. Henry Bourne, New England special agent 
for the Rochester department of the Great 
American, and Russell Harrington, with the 
Metropolitan stamping office, take the places 
of Assistant General Agent Ralph G. Hinkley 
and Special Agent John T. Trefry in the Henry 
J. Ide general agency, who have resigned to 
enter Y, M. C. A. service overseas. 


Fire Prevention in Hawaii 

Governor Charles J. McCarthy of Hawaii, in 
his inaugural declared that the 
Hawaiians needed to be better educated in the 
matter of fire protection. He was formerly In- 
surance Commissioner and has been succeeded 
by D. E. Metzger. 

“In the face of statistics,’ said Governor 
McCarthy, ‘‘our fire insurance rates appear too 
high. The average fire loss per $100 paid in 
premiums throughout the United States is ap- 
proximately $56. In Hawaii the average loss 
from 1903 to December 31, 1916, was but $14.65. 
It is true that our rates are too high, but we 
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cannot expect a reduction under the present 
conditions. Lower rates are in sight, however. 
The board of fire underwriters and myself, as 
territorial fire marshal, have been at work for 
some months framing rules which we believe 
will materially improve the risk in fire rates, 
thus causing a reduction. These rules have re- 
cently been published and with their enforce- 
ment I anticipate a great reduction in the fire 
hazard.”’ 


Name Changed to Avoid Confusion 


The London, Liverpool and Globe of New York 
has obtained the, approval of the Attorney 
General’s Department to an amendment to its 
permit changing its name to the Star Insurance 
Company of America. ‘The Department of In- 
surance and Banking has granted an amended 
license to the company under the new name. 
This action was taken by the company to dis- 
tinguish it from the English company of the 
same name. ‘ 


S. E. U. A. Meeting 


The regular midsummer meeting of the 
executive committee of the South Eastern 
Underwriters Association was held Tuesday at 
Asheville, N. C. 
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TODAY IS THE DAY— 


To do the thing that lies before 


In this age you’re fighting a constant battle with Time— 
you can’t win by letting Time have all the advantages. 

In the race for Success your strongest competitor is TIME— 
your keenest adversary is HESITATION—your bitterest en- 
emy is “WAIT TILL TOMORROW.” 

“Put it off’ and you are merely welding a link in the chain 
of HABIT that will sooner or later render your judgment 
QUAKY and UNSUBSTANTIAL. 

Acquire the HABIT of putting things off and very soon you 
will find the path of progress blocked. 

“T’ll think it over” has cursed many a man and wrecked 
many a CAREER. THINK FAST! DECIDE! 

The world has no opportunities for the LAGGARD—the 
man who is AFRAID TO ACT. 
with prompt decisions. What is wanted is men who have 
the “habit” of doing things—and doing them NOW. 


Correspondence welcomed from Agents of experience and 
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MARINE ASSOCIATION 





American Companies Plan to Promote 
Business in South America 





WIDE FIELD OPEN 





President E. G. Snow of the Home of New York 
Behind Idea to Stimulate Foreign Fire and 
F Marine Business 


Representatives of nineteen American fire and 
marine companies met in New York last week 
to work out the formation of an association to 
develop foreign business, especially in South 
America, where the field is wide and as yet un- 
exploited. The meeting was held in the private 
office of the president of the Home of New York, 
E. G. Snow, who has realized the advantages of 
such an organization for many months. Drafts 
of a constitution and by-laws were submitted 
by special committees and they will be voted 
on at another meeting this month after each 
company has gone over them carefully. 

The companies represented at this initial 
meeting were the following: the American of 
Newark, the Boston of Boston, the Continental 
of New York, the Firemans Fund of San Fran- 
cisco, the Firemens of Newark, the Fire Asso- 
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ciation of Philadelphia, the Glen Falls of New 
York, the Great American of New York, the 
Hartford of Hartford, the Home of New York, 
the Insurance Company of North America, the 
National of Hartford, the Niagara of New York, 
the New Hampshire of Manchester, the Phoenix 
of Hartford, the Providence Washington of 
Providence, R. I., the Springfield Fire and Ma- 
rine, the St. Paul Fire and Marine and the West- 
chester of New York. 

Each company is being asked to sign an agree- 
ment whereby it binds itself to share in the 
expense of an investigation of insurance affairs 
in South America. Banking interests are said 
to have informed Mr. Snow of the possibilities 
of American companies doing an extensive and 
profitable business on the Southern continent. 
The elimination of the German companies 
operating in South America and the recent enor- 
mous expansion of American trade in that di- 
rection make the entrance of the fire and 
marine companies a comparatively easy matter. 

Never before have American companies con- 
templated such a strong invasion of foreign 
territory. Individual corporations have done 
business abroad to some extent, but their ef- 
forts have not been consolidated for mutual 
benefit, and their success negligible. The North 
America has a marine office in England and 
another in China, and the Firemans Fund also 
maiutains a marine office in China, but other- 
wise most of the fire companies have confined 
their business activities entirely to the home 
field. The Home of New York does some fire 
business, however, in Central America at the 
present time. 





Enemy Insurance Companies 

WASHINGTON, D. C., July 17.—The authority 
to reinsure the business of enemy or ally of 
enemy insurance or reinsurance companies is 
to be vested in the alien property custodian by 
legislation contained in a recently introduced 
bill to amend the trading with the enemy act, 
upon which hearings have been held by the 
House commitee on interstate and foreign com- 
merce. 

The new bill contains considerable legisla- 
tion which will govern the alien property cus- 
todian in his administration of enemy compa- 
nies, assets, etc., but the power to reinsure is 
probably the broadest authority granted therein. 
This legislation, it was pointed out by Lee C. 
Bradley, chief of the law division of the alien 
property custodian, is very necessary because 
of the great amount of business carried in 
companies coming under the ban of the trading 
with the enemy act, which must be handled 
in some way, the easiest method being the re- 
insurance in toto with an American company. 





Annual Meeting of Wisconsin Agents 

At the annual meeting of the Wisconsin 
Association of Insurance Agents held at Mil- 
waukee, Frank Hoffman of Manitowoc was 
elected president, and Frank Fassold of Mil- 
waukee, secretary and treasurer. The con- 
tinuance of Mr. Fassold in office is a novelty, as 
he is resigning as secretary of the Milwaukee 
Board of Underwriters to become a_ special 
agent, but it was believed that in traveling 
about the State he could render better service 
to the asociation than could a local agent. The 
association adopted resolutions favoring the 
agents’ qualification law, but decided not to 
push any legislation at this time. 

Other officers who were elected are as follows: 
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Vice-presidents—George Heller, Jr., Sheboygan; 
Miss Mabel Downie, Merrill; Henry Johnson, 
Edgerton; Alvin W. Fox, Oshkosh; Joseph Kof- 
fend, Appleton; Frank J. Meyer, Milwaukee; 
E. H. Palmer, Antigo. Executive committee— 
Loyal Durand, Milwaukee, chairman; Walter 
Hartshorn, Waukesha, and J, D. Rowland, Ra- 
cine. Chairman legislative committee, August 
Rebhan, Milwaukee. 


Death of John W. Murray 


John W. Murray, well known in insurance 
circles several years ago as president of the 
German-American Fire and as an organizer of 
the Sanborn-Perris Map Company, died last 
Thursday at his home in Plainfield, N. J., at 
the age of 84. He was also at one time presi- 
dent of the Title Guarantee and Trust Company 
of New York for a number of years. 

Born in Dalky, Scotland, he was educated in 
New York, and in May, 1850, became an errand 
boy in the New York agency of the Insurance 
Company of North America. He was made chief 
clerk in the office of the Mercantile Insurance 
Company of New York shortly afterwards, and 
in 1863 was appointed secretary of the Yonkers 
and New York. 

Part of his help to the cause of fire prevention 
was in aiding to organize a volunteer fire de- 
partment in New York, of which he was a 
member. He also served on the first Board of 
Fire Commissioners. During the Civil War he 
acted as captain of the Third Company of the 
Seventh Regiment and later became a member 
of the Veteran Association of the Regiment. 

Mr. Murray is survived by his wife, formerly 
Miss Mary Davidson, whom he married in Scot- 
land in 1856, and seven children, four sons and 
three daughters. 


Railroad Fire Insurance 

In the contract the Government will submit 
to the individual railroads for approval, which 
fixes the terms and regulations of Federal con- 
trol of the roads during the period of the war 
and a short time thereafter, only slight refer- 
ence is made regarding insurance. The follow- 
ing paragraphs contain the clauses which pro- 
vide for loss of property by fire: 

Section 4, paragraph ‘‘j,’’ says: The Director- 
General shall also save the company harmless 
from any and all claims for breach of covenant 
heretofore entered into by the company in any 
mortgage or other instrument in respect to in- 
surance against losses by fire. 

Section 5, paragraph ‘“e,’’ says: If during 
Federal control any of the property described 
in paragraph (a) of Section 2 hereof or any re- 
placement thereof or addition or extension 
thereto is destroyed or damaged by fire, and is 
not restored or replaced by the _ Director- 
General, he shall reimburse the company the 
value of the property destroyed or the amount 
of the damage at the time of the fire and the 
cost of restoration or replacement or said value 
or damage, as the case may be, shall be charged 
to annual railway operating expenses. The 
Director-General shall not be liable to the 
company for any loss or damage due to the acts 
of public enemies. 


Henry Evans and W. E. Mallalieu Return 


Chairman Henry Evans of the advisory com- 
mittee of the Fire Protection Section of the 
War Industries Board and General Manager 
W. E. Mallalieu of the National Board of Fire 
Underwriters have returned from their recent 
trips to Washington, where they were engaged 
in their respective branches of fire prevention 
work. 
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SHIPPING FIGURES 





United States Now Producing at Rate 
of More Than 3,000,000 Tons 
Annually 





476,000 TONS LAUNCHED IN A DAY 





Prospects Bright for Marine Underwriters with 
the Rapid Development of American 
Shipping 

With the field of marine insurance expanding 
so rapidly during the last few months that asso- 
ciations of companies are being formed to pro- 
mote domestic and foreign business now and 
after the war, statistics showing the growth of 
our merchant marine are of special significance. 
Nineteen eighteen is a banner year in the his- 
tory of American shipbuilding, and with the 
present rate of output maintained during the 
period of the war, when peace comes again the 
possibilities of business for marine underwriters 
should be practically unlimited. 

At the beginning of this year J. W. Powell, 
vice-president of the Bethlehem Shipbuilding 
Corporation, predicted that the year’s output 
would equal 3,000,000 tons, providing it was 
produced on a basis of 100 per cent efficiency 
by labor. Although the latter assumption has 
not been realized, the output from the various 
yards throughout the country indicates that 
the estimated production will be attained, if 
not surpassed. 


TONNAGE TO JULY 


During the first six months of 1918, tonnage 
delivered is shown in the following table: 


Requi- 
sitioned Contract Tonnage 
Month Steel Steel Wood Total 
January .. 82,641 8,800 ree 91,441 
February . 115,850 S00 9 ccc 124,650 
March .... 153,400 8,800 adees 162,200 
Apel ...<: 154,005 | 162,805 
MAY ...:< 218,491 37,050 3,500 259,041 
*June .... 184,135 66,350 18,000 284,322 
CEE NOEL 50. occsenvewensccdeces 1,084,459 


*June totals include 15,837 deadweight tons 
completed by Japanese shipyards. 

The total given here shows that only slightly 
more than one-third of the expected 3,000,000 
tons was produced in a half year, but not until 
May was the shipping programme speeded up 
to its present high rate of efficiency. In that 
month and June more than 500,000 tons were 
turned over to the Shipping Board for operation, 
which is an actual rate of more than 3,000,000 
tons annually, and until the war ends this rate 
will not be lessened but increased, as the 
records for July to date prove. 

On the Fourth of July alone, ninety-five ships, 
fifty-three of which were made of wood and the 
remainder of steel, with a total tonnage of 
476,164, were launched. These astounding figures 
should afford encouragement to those who are 
engaged in the marine underwriting business. 
America’s entire merchant marine totals now 
more than ten million tons. 

In an address delivered last month, Edward N. 
Hurley, chairman of the Shipping Board, said, 
among other things, that ‘‘we have a total of 
819 shipways in the United States. Of these, 
751 are being utilized by the Emergency Fleet 
Corporation for the building of American mer- 
chant ships. In 1919 the average tonnage of 
steel, wood and concrete ships continuously 
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building on each way should be about 6000 tons. 
If we are using 751 ways on cargo ships, and 
can average three ships a year per way, we 
should turn out in one year 13,518,000 tons, 
which is more than has been turned out by 
Great Britain in any five years of her history.” 


SHIPPING LOSSES 


On the other hand, to offset any undue op- 
timism which may result from studying the 
beforementioned figures, one must remember 
that last year nearly 10,000,000 tons of shipping 
were destroyed by enemy submarines. Against 
this loss the United States and Great Britain 
together placed in service a total of only about 
2,500,000 tons deadweight, or 7,500,000 tons less 
than the destruction of shipping occurring dur- 
ing the same period. 

In a Senate document, entitled ‘‘Construction 
of Concrete Ships,” the following is said in 
reference to the losses for 1918: 

The shipping losses in 1918 have been con- 
tinuing in most serious amount. They have 
been closely approaching the normal months of 
last year, notwithstanding the fact that the 
convoy system has made the work of the sub- 
marines more difficult. The destruction for 
the first one-third of 1918 is 2,257,711 tons dead- 
weight. At this rate, for the entire year, the 
submarine losses will run close to 7,000,000 tons. 

Statements made in the British House of 
Commons since this pamphlet was issued in 
May indicate the shipping losses will not be as 
great as estimated and that at the present time 
the monthly output of tonnage about equals 
the loss from submarine activity. 


AFTER THE WAR 


With the efficiency of the U-boats steadily on 
the decline and the rate of production increas- 
ing, the United States will have a great mer- 
chant fleet when peace is declared to use in the 
further development of trade in South America 
and Asia, as well as in the continued commercial 
intercourse with Europe. The marine insurance 
business should benefit extensively by the new 
business coming from and going to the two 
first-named continents, which to date have by 
no means been fully utilized by American ship- 
ping and trading interests. 


Terminal Elevator Insurance 

The committee in Chicago which has been 
working out the details of the Underwriters 
Grain Association, to furnish insurance on the 
co-operative plan for the terminal elevators, 
met recently to consider the plan as so far 
formulated. It has been decided, with the con- 
sent of the Terminal Elevator Association, to 
reduce the maximum liability on any wooden 
elevator and contents to $3,000,000. It was on 
these wooden houses that the greatest difficulty 
was experienced, there being no trouble in plac- 
ing much larger lines in the fireproof houses 
with steel and concrete tanks. The full per- 
centage was not subscribed, and in order to 
expedite matters the conference committee au- 
thorized the balance to be apportioned among 
all the subscribing companies in the proportion 
that their premiums in Western Union territory 
bore to the total premiums in Western Union 
territory, farm, tornado, hail and automobile 
insurance being excluded. 

This has the advantage of increasing the pro- 
portion of the large companies which had not 
subscribed so liberally as had some of the 
smaller companies. This is, of course, depen- 
dent upon acceptance of this condition by the 
various companies, and, while it cannot be 
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forced, yet it is believed that practically all will 
consent in order to insure the success of the 
plan. The subscribing companies will receive 
a much better average on grain business than 
heretofore, as they will all get their propor- 
tion of the fireproof business, which has previ- 
ously been restricted to comparatively few com- 
panies. 

There will be superior care and inspection of 
the risks, special men being detailed by the 
State inspection bureaus to this work, who will 
do nothing else but visit each house at least 
once a week. If any undesirable conditions are 
disclosed, the manager of the Underwriters 
Grain Association will at once be notified. He 
will notify the elevator owner and the Terminal 
Grain Association, and if the improvements are 
not effected within a specified time all the in- 
surance on the risk will be canceled. 


Trading With Enemy Clause Advocated 


Following the movement of the Eastern Union 
and National Board of Fire Underwriters to 
stamp out all business with enemy aliens, the 
New York Fire Insurance Exchange has issued 
a circular recommending that all fire companies 
operating in the New York territory attach a 
“Trading With the Enemy” clause. Many com- 
panies believe that such a step is the only safe 
way to avoid any violation of the Federal law. 

The circular is as follows: 


To Members: The executive committee rec- 
ommend and urge all members of the _ ex- 
change to employ on all policies hereafter is- 
sued in this area the following clause in order 
to make reasonably sure of avoiding violation 
of the so-called Trading With the Enemy Act 
of the United States Congress, approved October 
6, 1917: 

“This entire policy shall be void if the in- 
surance hereunder, directly or indirectly, is for, 
or on account of, or on behalf of, or for the 
benefit of, an ‘enemy’ or ‘ally of enemy’ (as 
defined in the Act of Congress, approved Octo- 
ber 6, 1917, known as the ‘Trading With the 
Enemy Act’ or amendments thereto, or in any 
proclamation of the President pursuant thereto), 
or is for any person who is acting for, on ac- 
count of, or on behalf of, or for the benefit of 
any ‘enemy’ or ‘ally of enemy,’ unless the in- 
terest of the ‘enemy’ or ‘ally of enemy’ has 
been conveyed, transferred, assigned and de- 
livered to the Alien Property Custodian, or un- 
less with a license from the President of the 
United States permission is granted to insure 
the ‘enemy’ or ‘ally of enemy.’ ”’ 

The foregoing has been agreed upon in con- 
ference with the representatives of the Na- 
tional Board of Fire Underwriters and other 
company organizations and interests for adop- 
tion in all cases where policies appear to pro- 
tect an unnamed beneficiary such as would be 
covered by the trust and commission clause, 
the expression of “heirs of” or “estate of’ or 
“as now or may hereafter be constituted’”’ or 

on storage or for repairs,’ etc., etc. But in 
this area the universal use of the trust and 
commission clause in merchandise policies and 
the equally ‘universal use of the clause protect- 
ing guests, servants, etce., in household furni- 
ture policies seems to make it desirable to at- 
tach the clause in all cases, rather than to seek 
to verify presence of general language avail- 
able for the protection of the unnamed bene- 
ficiary in each particular contract issued. 

At the direction of the executive committee I 
am enclosing for your further information a 
copy of the circular prepared in behalf of the 
ae. Board on this subject and dated June 
20, 1918. 


United States Lloyds Admitted to Wisconsin 


Commissioner of Insurance M. J. Cleary of 
Wisconsin granted a license to the United 
States Lloyds, a stock marine insurance com- 
pany of New York, with a capital of $400,000 
and surplus of $300,000. This is a reorganization 
of the former Lloyds on a stock basis. 
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Companies Are Taxed to Capacity by 
Demands for Coverage 





RATES REMAIN LOW 





Shippers, However, Are Offering Underwriters 
More in order to Assure Protection 


Nominally, marine war rates remained at low 
levels during the last week, but actually ship- 
pers had to pay higher rates than they expected 
on cargoes going to or coming from South 
America. This condition arises out of the fact 
that so many shippers are applying for insur- 
ance that the marine companies are swamped 
with business, but they give preference some- 
times to those who are voluntarily offering two 
and three times the quoted rates so as to be 
certain to get coverage. Although sinkings 
along the South American route have not been 
reported lately, traders are still fearful of an- 
other raid and are taking out policies for larger 
amounts than they have previously. 

Ordinarily, a marine company underwrites 
only a certain amount of business on one cargo, 
for, although the potential premiums are large, 
it hesitates to assume full responsibility in case 
the vessel is lost, and would rather distribute 
the risk and profit, too. But at present com- 
panies doing a marine business are casting 
aside some of the old restrictions in the face of 
such heavy demands for coverage with the al- 
luring premium offerings. It is said the pre- 
miums on some single cargoes have amounted 
to thousands of dollars, a proof of the expansion 
of the volume of business. 


BUSINESS IN ENGLAND 


Across the sea in England the same situation 
prevails. Many fire companies which handled 
marine insurance on the side now find they 
are receiving larger premium incomes from the 
latter class of business than from the original. 
According to Major F. A. Cubitt, of the Norwich 
Fire Insurance Society of London, marine war 
premiums are an extremely profitable source 
of income for British companies. He said re- 
cently that: 


This shows that the submarine peril has 
proved less serious than was anticipated, thanks 
to our navy and merchant marine. Although 
they could have participated in the marine war 
business, practically. to any extent they cared 
to accept, they resisted the temptation to de- 
flect from their well-considered policy of re- 
stricting operations to ordinary marine risks 
which they believe to be in all the circumstances 
the right course for them. 

The insurance of war risks had no attraction 
for them as a business proposition, and they 
were satisfied that, owing to the facilities of- 
fered by the Government Insurance Department 
and the number of companies and underwriters 
willing and anxious to do the business, the ques- 
tion of their participating as a national duty 
did not arise. Possibly there may be changes 
in national and business conditions to cause 
them to reconsider their present attitude, and 
if so, in arriving at a decision, will give careful 
consideration to all the circumstances. 

I have no doubt you will be pleased with our 
decision, arrived at after very careful considera- 
tion, to recommend an increase of 5s. per share 
in the final dividend, making 42s. for the year, 
less tax. This proposal is made not only be- 
cause we have had another exceptionally good 
year and that our financial position is so 
strong, but also because our proposed increased 
dividend requires no supplement from the trad- 
ing profit, seeing that it is more than covered 


-by our interest earnings. We may, therefore, 


view its maintenance as reasonably certain, 
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and I am sure this will appeal to you as a good 
reason for the action of the board. 


CARGO VALUES INCREASED 


Another item tending to increase premiums 
has been the advance in the values of cargoes 
and also the values of new vessels. The high 
cost of raw and manufactured articles makes it 
necessary for shippers to take out larger poli- 
cies than before, as the submarine hazard is 
too real for them not to insure fully their 
goods. Every ship, too, which has been built 
within the last two or three years has cost 
heavily and must be adequately protected by 
both straight marine and war risk insurance. 
These reasons, added to those before men- 
tioned, explain why the marine companies can- 
not write all the business offered them. 

The following table shows the extremely low 
nominal rates in force this week. Ten per 
cent is being asked for cargoes on both neutral 
and armed liners going to Archangel, where 
large supplies for the allied forces are stored. 


Armed 
Neutral Liners 
United States to United States. 34 % 
South America— 
WORT CORSE. 6215 <.<icis's C05 's'g 510 aes’ 1% 1% 
Hast Coast, Brazil: ..0.03.. 3. 1% 1 
PANORAMIC iso sib cis. ci sacictecisacs 2 % 
West Indies and North Coast 
of South: AMGErica.<..5.6.5505: 14 34 


Basis of Valuation in Marine Business 

With the purpose of helping to avoid disputes 
between underwriters and shippers, which arise 
sometimes when the value of lost property has 
not been fixed accurately, Lloyds Underwriters 
Association has issued a statement in regard to 
the basis of valuation, which is as follows: 


The object of a basis of valuation is to provide 
a means of arriving at the insured value of 
the interest actually at risk at any given time 
by reference to the shipping documents. This 
frequently becomes necessary owing to claims 
arising during loading or before the policy is 
signed. 

It is obvious that no basis of valuation is 
equitable which does not rest upon definite fac- 
tors which remain constant throughout the voy- 
age and which are capable of proof. In other 
words, the premium and claims should be cal- 
culated on the same insured value, and the fac- 
tors which form the basis of valuation must re- 
main the same throughout the venture. 

It is important to remember from the as- 
sured’s point of view that, in the absence of 
any basis of valuation, underwriters are liable 
only for prime cost plus expenses of and inci- 
dental to shipping and charges of insurance 
vpon the whole without any addition for an- 
ticipated profit. 

A basis of valuation is required only in cases 
where it is impossible to state definite quanti- 
ties and values at the time the insurance is 
effected, and applies especially in the case of 
floating policies and provisional insurances. A 
definite value on an undefined quantity of 
goods does not preclude the possibility of dis- 
pute in the event of short shipment. 


Favors Anti-Shingle Roof Ordinances in 
North Carolina 


All through North Carolina the big fire in 
Charlotte, N. C., which wiped out four blocks 
in a tenement section of the city recently and 
would have spread to the business section but 
for a fortunate course of the wind, is being used 
by Insurance Commissioner and Fire Marshal 
James R. Young to stress the importance of 
cutting out the wood shingle roof and coming to 
general use of the fire-resisting roofing materials 
and to municipalities generally enacting and 
enforcing anti-shingle roof ordinances. - Char- 
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lotte was without such an ordinance in spite 
of the fact that such provision by any munici- 
pality assures a material reduction in insur- 
ance rates. 


Annual Convention of Fire Marshals 
Association 

The thirteenth annual convention of the Fire 
Marshals Asociation of North America is to be 
held in Sioux Falls, S. D., September 3, continu- 
ing through September 6. James R. Young, 
State Insurance Commissioner and Fire Marshal 
for North Carolina, is president of the associa- 
tion, and John G. Gamber, Fire Marshal for 
Illinois, secretary and treasurer. The pro- 
gramme for the 1918 convention is in progess of 
preparation and will cover matters of special 
interest in the work of the fire marshals, as 
well as the National Council of Defense, the 
Bureau of Standards at Washington, D. C., and 
the National Board of Fire Underwriters. 

Plans for Handling Grain Commission 

Plans have been completed for handling the 
commissions in connection with the placing of 
insurance on terminal elevators with the Under- 
writers Grain Asscciation. The association will 
deal only with the agents placing the lines 
direct. The association must collect 90 per 
cent of every premium within forty-five days, 
without any deduction for postage, exchange, 
etc. This gives the agent placing the line a 
ten per cent commission. The companies are 
to make settlements with their own agents for 
the difference between the ten per cent and the 
regular rate applicable where the risk is located. 


Personal Responsibility for Fires 

American cities are being forced into the 
passage of laws to protect the careful citizen by 
making the careless citizen pay for the loss he 
caused to his neighbor. If someone dies in your 
house you must satisfy the coroner that the 
death was due to.natural causes. The day is 
not far distant when, if your neighbor’s house 
is destroyed by fire starting in your house, you 
will have to satisfy the Fire Marshal that the 
fire was caused by conditions beyond your con- 
trol, or else pay the price. This method has 
kept the fire loss of foreign citizens down to 33 
cents per capita instead of $3 per capita, as in 
this country. 


Automobile. Underwriters Suffer 


The Automobile insurance business is likely 
to suffer, due to the high taxes on gasoline and 
high license fees causing people to use their cars 
less frequently. Moreover, new cars are not being 
manufactured in such large numbers as hereto- 
fore because of the restrictions put upon the 
flagrant use of steel and coal by private con- 
cerns not doing war work. Underwriters fear 
many automobile owners will drop their insur- 
ance in order to be able to meet the increased 
cost of gasoline. 


Death of T. Houard Wright 


T. Houard Wright, secretary and treasurer 
of the Insurance Company of North America 
and also of the Alliance Insurance Company, 
both of Philadelphia, died suddenly on Tues- 
day from heart disease, having been found dead 
in bed at his home in Lansdowne. 

Mr. Wright was born in Philadelphia March 
24, 1860, and became connected with the Insur- 
ance Company of North America in 1881. In 
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1893 he was appointed marine secretary of that 
company, becoming assistant secretary in 1901 
and secretary in 1908. When the Alliance In- 
surance Company was organized in 1904, Mr. 
Wright became assistant secretary of that 
company and was later chosen secretary and 
treasurer of both of the companies named. 

Surviving Mr. Wright are his widow, five 
sons and two daughters. Three of his sons 
are in service, and the husband of one of his 
daughters in also now in France. 

Mr. Wright stood high in the esteem of fire 
and marine underwriters, and his loss will be 
deeply mourned by a large circle of friends. 


North Dakota Calls Selling Insurance 
Non-Essential 

The first instance of any State deciding that 
selling insurance was a non-essential industry 
happened last week, when the South Dakota 
Council of Defense, in a supplemental order to 
its ‘‘work or fight’’ regulations, announced that 
all able-bodied men acting as insurance agents 
could not claim exemption from Class IA of 
the draft while they remained in their present 
positions. 








Five Russian Companies Licensed in Texas 
After they had furnished affidavits proving 
they were not under German control, the First 
Russian, Moscow Fire, Russian Reinsurance, 
Salamandra and Second Russian companies were 
licensed by the Department of Insurance and 
Banking of Texas. Four other Russian com- 
panies will probably also receive licenses in a 
few days. All had been under suspicion of be- 
ing controlled by Teutons since German in- 
fluence dominated European Russia. 
Prudentia Re- and Coinsurance Licensed 
The Prudentia Re- and Coinsurance, Ltd., of 
Zurich, Switzerland, has been licensed by the 
New York State Insurance Department to do 
a fire reinsurance business in this State. A 
deposit of $1,034,000 has been made with the 
department and its trustees, the New York 
Life and Trust. The Prudentia was organized 
in 1875 by the Swiss Reinsurance, and its as- 
sets now total 39,850,092 frances. Duncan H. 
Robertson of 123 William street will act as 
United States manager. 





Suffolk County Underwriters to Meet 

The annual meeting of the Board of Under- 
writers of Suffolk County (N. Y.) will be held 
at Sayville, N. Y., on July 31 at noon. The 
members and guests will take dinner at the 
Tidewater Inn, and a very profitable and enjoy- 
able occasion is anticipated. 





Railroad Fire Losses 
WASHINGTON, D. C., July 17.—Insurance of 
all railroad properties under Federal control 
has been assumed by the United States Rail- 
road Administration, and all fire losses suffered 
hereafter will be apportioned among the dif- 
ferent roads, 





Atlanta Fire Department 
The Atlanta (Ga.) fire department has, since 
the conflagration in that city a year ago, com- 
pletely motorized its equipment. 





Concrete Ships’ Insurability 
The insurability of concrete vessels is a sub- 
ject that is of paramount interest in the under- 
writing world at the present moment. Lacking 
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almost entirely any experience basis, data that 
would show the relative mortality of concrete 
hulls, or their sea-worthiness in coastwise or 
transoceanic voyages, the underwriters are 
confronted with the problem of binding risks on 
concrete hulls and their cargoes at a rate 
amply protective to themselves and companies 
and also fair to the owners of concrete hulls 
and those who use them for the transport of 
cargo. 

There cannot be the slightest doubt that con- 
crete vessel construction has gone beyond the 
nebulous stage that was evidenced in the wide- 
spread interest shown in the construction of 
the concrete steamer ‘Faith.’’ The United 
States Shipping Board and Emergency Fleet 
Corporation has arranged for the construction 
of about fifty large concrete steamers. In addi- 
tion, private enterprises throughout the coun- 
try are devoting their energies to the building 
of at least another ten of these vessels, while 
there are countless shipyards building, or con- 
templating building, concrete barges and tugs. 

With this volume of new concrete construction 
actually under way, the matter of definitely 
deciding the insurability of such hulls cannot 
be deferred much longer. A canvass of the 
underwriters brings to light the fact that they 
still are unsettled as to the manner in which 
they shall treat applications for insurance on 
concrete vessels. 

It has become evident, however, that the un- 
derwriters will demand a rate for ordinary ma- 
rine coverage on concrete vessels that will be 
somewhat higher than that asked on wooden 
hulls. It has been informally suggested that 
a rate of seven per cent on concrete hulls en- 
gaged in coastwise traffic may be made the 
basis for the initial insurance experience on 
this type of shipping. This rate is slightly 
above the rate on new wooden hulls. 

There is no disposition on the part of the 
underwriters to look at’ concrete vessels with 
disdain. As a general proposition, insurance 
underwriters are ultra-conservative. There- 
fore, their actions in respect to furnishing cov- 
erage to concrete vessels may be unwittingly 
construed as indicating a lack of faith in this 
form of vessel construction. It has been ascer- 
tained, nevertheless, that as soon as a fair ex- 
perience basis can be established for concrete 
vessels the marine coverage rate will settle it- 
self to a more even basis. 

Efforts on the part of the writer to obtain 
statements from the leading factors in concrete 
vessel construction as to the insurability of 
such vessels indicate beyond doubt that the 
builders of such vessels—the organizations 
such as the big cement-producing companies 
that have been advocating this form of con- 
struction, and even the Government’s experts 
that passed on the matter for the Shipping 
Board—are almost wholly without data upon 
which to base views as to the ordinary marine 
hazard of a concrete vessel. 

Notwithstanding this complete lack of opinion 
as to the insurability of concrete vessels, the 
proponents of this form of construction con- 
tinue highly optimistic as to the outcome of 
their ventures. 

Considerable capital is going into this new 
avenue of shipbuilding activities. The month 
to month record contained in The Marine News 
of developments in the concrete shipbuilding 
world reveals also that there is a great deal 
of stability to this new branch of the industry 
and a corresponding absence of speculation that 
would affect its permanency.—The Marine News. 


Fire Notes 
—Curtin & Brockie have been appointed agents of 


the Tokio Fire and Marine for Philadelphia and 
vicinity. 





—Paul W. Terry ‘has succeeded Charles Eldridge 
as manager of the Kansas Inspection Bureau at 
Topeka, Kan. 

—The United British, Ltd., of London, England, 
has been licensed in Ohio. John Heckle & Sons, Cin- 
cinnati, will represent them. 

—J. P. McLaren, inspector of the Sun Insurance 
Company, has been appointed secretary of the Imperial 
Underwriters, with headquarters in Toronto, Canada. 

—The German Mutual Fire of Iowa has changed 
its name and will be known hereafter as the American 
Fire and Tornado Insurance Association of Davenport. 


—License has been issued by the State Department 
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of Insurance and Banking to the United States Lloyds, 
Inc., of New York to do business in Texas, 

—J. H. Schively, at one time Insurance Commis- 
sioner of Washington, becomes publicity manager of 
the Fire Prevention Bureau of the Pacific at San 
Francisco. 

—J. W. Gregory has resigned as State agent for 
the American Eagle in Michigan to join the Western 
department of the Crum & Forster companies as as- 
sistant manager. 

—Despite the protest of the Home Fire of New 
York, the Virginia Corporation Commission has de- 
cided to admit the Home Fire and Marine of San 
Francisco into the State. 

—The Horticultural Insurance Company of Des 
Moines has absorbed the Mutual Horticultural Hail 
Insurance Company. It writes hail insurance only, 
and its capital stock is $100,000. 

—Representatives of the mutual] fire insurance com- 
panies of Kansas met in Topeka last week to work out 
their plans for increasing the rates on the farm busi- 
ness of the companies in that State. 

—Fire rates in Baltimore on dwellings and contents, 
on small stocks and on all other classes not carrying 
the coinsurance clause have been raised ten per cent 
by action of the local board of fire underwriters, 

—A,. C. Johnson, assistant special agent in Alabama 
for the Orient and the London and Lancashire Fire, 
becomes special agent in North Carolina for the In- 
surance Company of North America, of Philadelphia. 

—The Queensland of Sydney, N. S. W., will write 
marine business in California through Balfour, Guthrie 
& Co. as general agents. The company will deposit 
225,000 with the California Insurance Department. 

—J. F. Simmons, who has been with the Northern 
Fire and Marine of St. Paul, has been appointed 
special agent for the Liverpool and London and Globe 
in Minnesota, assisting State Agent G. F, Krumdick. 

—H. B.- Allen, branch manager for the Indiana 
Inspection Bureau at Terre Haute, has been made 
special agent for the Northern of New York, to suc- 
ceed W. P, Ray, who has returned to the home office. 

—H. M. Falling has been appointed special agent of 
the Great American and American Alliance in Indiana 
as an assistant to State Agent E. B. Gilmore. Mr. 
Falling has been connected with the Indiana Inspection 
Bureau. 

—Royal H. Bodwell, special agent of the Insurance 
Company of North America, Philadelphia Under- 
writers, the Alliance and the Granite State for Maine, 
died recently at Augusta, Me. He was thirty-nine 
years of age. 

—The American Indemnity Company of Galveston 
has obtained the approval of the Attorney General’s 
Department to an amendment to its charter, which 
amendment permits the company to write marine insur- 
ance and war risks. 

—M. M. Kohlman, vice-president of the New 
Orleans Adjustment Company, Ltd., of which the late 
William A. Cooke was president, will manage the 
business of the concern from now on. Mr. Kohlman 
was associated with Mr. Cooke for nineteen years. 

—Robert H. Moore, Eastern New York special agent 
of the Insurance Company of North America and the 
Alliance of Philadelphia, has resigned to become 
agency superintendent of the Eastern department of 
the home office of the Concordia Fire at Milwaukee, 
Wis. 

—Miss Abbie B. Gantz, for the past ten years 
librarian of the Fire Underwriters Association of the 
Northwest in Chicago, has resigned to become a 
member of the staff of the Insurance Field on Sep- 
tember 1. She will serve in both the business and 
editorial departments. 

—The Insurance Almanac and Encyclopedia for 
1918 has been published by The Underwriter Printing 
and Publishing Company. This book of over 500 
pages contains a great deal of information as to in- 
surance companies, their officers and managers, In- 
surance Department officials, associations of under- 
writers, laws, new companies, legislative sessions, 
definitions, statistics, biographical sketches, official 
changes, workmen’s compensation, State fees and 
taxes, etc. It is a handy volume for the use of under- 
writers. 


THE SPECTATOR 
LIFE INSURANCE 


GOVERNMENT RATES 


Crews of Merchantmen Pay from % to 15 
Cents Per $100 


Rates charged by the Bureau of War Risk 
Insurance for protection of masters, officers 
and crews of steamers range from one-half a 
cent per $100 of insurance for Atlantic coast- 
wise trips and three-fourths of a cent per $100 
for trips to Gulf ports, up to 15 cents per $100 
for steamers crossing the war zone, 

The rates charged for the protection of the 
officers and crews of sailing vessels engaged in 
coastwise trade are double those charged for 
steamers. The new order went into effect on 
July 13 for vessels sailing from the United 
States and on July 28 for vessels sailing from 
foreign ports. 

More than 70,000 officers, masters and seamen 
on American merchant vessels have already 
been protected by policies issued by the Bureau 
of War Risk Insurance. The liberal terms and 
the broad protection of this insurance are spur- 
ring on recruiting for America’s merchant ma- 
rine. 

With regard to fishing vessels, the Secretary 
of War has announced that the monthly rate, 
both as to cargoes and vessels, had been re- 
duced from three-fourths of one cent per $100 
of insurance to one-half of one cent. In re- 
sponse to inquiries, it was stated that no in- 
crease had been made in any of the war risk 
rates. 








Death of Gilbert A. Smith 


Gilbert A. Smith, well known in life insur- 
ance circles in the Middle West and far four 
years manager of the farm loan department of 
the New York Life in Chicago, died July 15 at 
the Evanston Hospital. He was sixty-nine 
years of age and had been connected with the 
New York Life for more than forty years. He 
was agency director in Peoria and Chicago 
for several years after joining the company as 
an agent. Later, besides handling the Aus- 
tralian business of the company, he acted as 
superviser at large, with headquarters at San 
Francisco. 

Mr. Smith is survived by his widow and 
four children, three daughters and a _ son. 
Death followed an operation for appendicitis. 


Polish Count With Northwestern Life 


Count Stephen Malezewski, a Polish nobleman, 
who formerly owned large estates in Poland, 
which he lost in a revolution, and who, after 
escaping to Canada, was employed by the Sas- 
katchewan Government, has joined the ranks 
of the Northwestern Life of Winnipeg and has 
a splendid record of new business to his credit. 


Modern Woodmen Have Patriotic Fund 


The Modern Woodmen of America established 
a patriotic fund to take care of the war mor- 
tality among its members. Instead of requiring 
the soldiers to pay the war cost, a special 
monthly assessment of 20 cents per $1000 was 
made on the entire membership. Although the 
Woodmen have over 50,000 men in the service 
the war mortality has been light. The May 
assessments for the patriotic fund were $337,- 
736, while the war death claims numbered 
thirty-three, amounting to $46,500. The pa- 
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triotic fund on June 1 amounted to $2,307,073. 
At the conclusion of the war if the mortality 
should be light and a large balance should re- 
main this is to be used to reduce the general 
assessments of the order. 


Beneficiaries Society Union Joins Insurance 
Federation 

The Beneficiaries Society Union of Massa- 
chusetts, representing nine-tenths of the fra- 
ternal societies in the Commonwealth, has 
voted to become an associate member of the 
Insurance Federation of Massachusetts. The 
Union having much in common with the Federa- 
tion, will do all in its power to further their 
mutual interests while preserving its own 
identity. 

The Beneficiaries Society Union includes such 
fraternals as the Royal Arcanum, Knights of 
Columbus and New England Order of Protec- 
tion, with a membership in Massachusetts of 
over 800,000. 


Equitable Life Clubs Meet 


Members of the Eastern Century and Quarter 
Million clubs of the Equitable Life met last 
week at the New Monterey Hotel at Asbury 
Park, N. J., for the annual gathering. More 
than two hundred and fifty representatives 
qualified for admitiance to the Eastern Century 
Club. Matters of general importance to life 
men and plans for securing business during the 
coming year were discussed at all the formal 
sessions. 

As the other Equitable clubs did not meet 
with the aforementioned organizations, as is 
the case some years, the Southern Century Club 
is holding its convention at Hot Springs, Va., 
this week, and the Central Century Club will 
gather there also from July 19 to 23. 


Death from Seaplane Accident 

The Bankers Life of Des Moines recently 
paid its first death loss as a result of a sea- 
plane accident when it mailed a draft for $5000 
to the beneficiary of Byrl E. Sylvester of 
Plainfield, Minn., who died on June 19, 1918, in 
a seaplane accident at the United States naval 
air station at Pensacola, Fla. The young man 
was twenty-six years old and had carried his 
insurance almost six years. He had seen ser- 
vice and had been wounded on the battlefront 
in France before entering the naval aviation 
work in this country. 


Gold Star on the Service Flag 


The first gold star in the service flag of the 
Bankers Life of Des Moines has been placed 
there through the supreme sacrifice of Harold 
J. B. Coxe, who has given his life for his coun- 
try on the battlefields of France. He was 
formerly a member of the agency of T. P. 
Rogers at Cedar Rapids, Ia. 


Seek to Move Globe Life to Nebraska 


An effort is being made by the Nebraska 
stockholders of the Globe Life of Salina, Kan., 
to purchase the assets of the company and 
move it to Nebraska. The effort was being 
made previous to the bringing of the receiver- 
ship proceedings against the Globe by the Kan- 
Sas Insurance Department. George Hull of 
Salina was appointed the receiver. The Ne- 
braska stockholders have made inquiry of the 








aie M-.n> o-n e 


Mii ith tac ii i el 





3. 
ty 


‘al 


he 


pir 
wn 


ch 


ast 
iry 


ves 
iry 
life 
the 
nal 


eet 

is 
lub 
Ja., 
vill 


itly 
ea- 
000 

of 
, in 
val 
nan 
his 
ser- 
‘ont 
tion 


the 
iced 
rold 
yuNn- 
was 


iska 
ran., 
and 
eing 
ver- 
Can- 
| of 
Ne- 
the 








July 18, 1918 


Kansas officials if they can purchase the com- 
pany from the receiver and move it to Nebraska. 


Elected Third Vice-President of Kansas 
City Life 

E. S. Villmoare, for tHe past nine years city 
manager of the Kansas City Life, has been 
elected third vice-president of the company. 
Fred J. Fleming, who recently sold his inter- 
ests to President Reynolds, continues as first 
vice-president, and Wood Arnold is second vice- 
president. Mr. Villmoare is widely known 
throughout Missouri and has been one of the 
most earnest organization workers in the local 
association of life underwriters. 


“The Malaria Problem” 


The Prudential has just issued a pamphlet of 
101 pages with the above title, which is the work 
of Dr. Frederick L. Hoffman, third vice-presi- 
dent and statistician of the company. 

Dr, Hoffman has gone into his subject with 
his usual thoroughness, and his presentation of 
environments in which malaria is prevalent is 
exhaustive. He carefully reviews the various 
methods generally adopted to combat the disease 
and its breeding places. 


Chicago Life Delegates 


Edgar C. Fowler, president of the Life Under- 
writers Association of Chicago, has appointed 
the following delegates and alternates to the 
annual meeting of the national association: 

Delegates—Edgar C. Fowler, New England 
Mutual; L. Brackett Bishop, Massachusetts 
Mutual; George Pick, Mutual Benefit; J. F. 
Oates, Northwestern Mutual; E. A. Ferguson, 
Union Central; Jules Girardin, Phenix Mutual; 
Isaac Miller Hamilton, Federal; J. F. Johantgen, 
New York; John R. McFee, Penn Mutual; R. W. 
Stevens, Illinois; C. J. McCary, Penn Mutual; 
H. C. Castor, Connecticut General; F. H. 
Davis, Equitable of New York; E. E. Andrews. 
New York; James H. Miles, Union Central. 

Alternates—Edward C. Platter, Massachusetts 
Mutual; E. C. Carmack, State Mutual; Edwin 
Austrian, Northwestern Mutual; H. C. Hintz- 
peter, Mutual Life of New York; George R. 
McLeran, Home Life; Ralph H. Hobart, North- 
western Mutual; Franklin Wyman, Berkshire; 
D. G. Drake, National Life of Vermont; George 
Hoffman, Guardian; H. C. Coffeen, Northwestern 
Mutual; E. J. Faltysek, Northwestern Mutual; 
Everts Wrenn, State Mutual; Alfred MacArthur, 
National Life, U. S. A.;P. J. Kraus, Metropoli- 


_tan; Robert F. Palmer, Berkshire. 
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LIFE COMPANIES MERGE 


Cleveland Life Buys Stock of Inter- 
mediate Life of Evansville 








ASSETS OF $2,750,000 





W. H. Hunt and F. F. Prentiss Own All the 
Capital Stock, amounting to $204,645 

William H, Hunt and F. F. Prentiss, president 
and vice-president of the Cleveland: Life, have 
bought all the capital stock of the Intermediate 
Life of Evansville, Ind. The latter company 
has nearly $8,500,000 of life insurance in force, 
paid in capital stock amounting to $204,645, 
and assets of about $1,000,000. The purchasers 
are said to have paid a premium on the value 
of the stock. 

The Intermediate Life will be merged with 
the Cleveland Life, and last week President 
Hunt, who was also president of the former 
company, and Secretary H. M. Moore of the 
Cleveland Life, was elected to the same posi- 
tion with the Intermediate. At the quarterly 
meeting of the Cleveland Life the following 
were elected to the board of directors: J. H. 
Hinenway, ex-United States Senator from In- 
diana; Fred Baker, former president of the 


‘Intermediate, and William H. McCurdy, presi- 


dent of the Hercules Buggy Company. 

A branch office of the Cleveland Life will be 
kept at Evansville, where the agency operations 
in Indiana and Illinois will be directed. When 
the merger is completed the assets of the com- 
pany will total $2,750,000 and the insurance in 
force will equal $25,000,000. 





Charged With Uttering Seditious Statements 

J. Herman Dierkes, president of the Dierkes 
Insurance Agency, Cincinnati, has been arrested 
by Federal authorities on charges of having 
uttered seditious statements, in violation of 
the Federal espionage act. He was formerly 
general agent of the New York Life. 


New York Life Business in June 
During June, the month dedicated to Presi- 
dent Darwin P. Kingsley, the New York Life 
did a total business of $42,690,712, against $32,- 
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762,614 for the corresponding period a year ago. 
Only one department, the Pacific, failed to ex- 
ceed last June, but it came close to its former 
mark. On June 17 alone, 957 applications were 
received, amounting to $2,292,130. 


Isn’t This a Good Reason? 


The young man very often states that he 
prefers to wait a while before he takes life 
insurance— 


ILLUSTRATION OF AN ORDINARY LIFE 


: Annual Annual Increase 
Age Deposit Age Deposit Per Cent 
20 $17.52 35 $25.88 48 
20 17.52 40 30.55 74 
20 17.52 50 45.49 160 
20 17.52 60 73.88 322 


Viewed from another angle—Prospect, age 20, 
can buy $1480 for $25.88, the same price a man 
at 35 puts up for $1000. He can buy $1740 for 
$30.55, the price a man at 40 puts up for $1000. 
He can get $2600 for the price a man at age 50 
puts up for $1000, and $4220 for the price a man 
age 60 must put up for $1000.—John Hancock 
Field. 


THE SPECTATOR’S Golden Jubilee Number 


I received the Golden Jubilee Number of 
THE SPECTATOR and it is certainly a hand- 
some publication.—R. C. Clark, Agent, Travelers 
Insurance Company. 

In sending the enclosed, I should like to add 
my congratulations upon the excellencies of 
your Golden Jubilee Number of THE SPECTATOR. 
Edgar A. Tyler, London, England. 

I hasten to extend to you my most sincere 
congratulations on the Golden Jubilee Number 
of THE SPECTATOR as a most beautiful and in- 
structive issue. It will give me the keenest 
pleasure to show this number to my British 
friends among other insurance companies as 
illustrating the finest effort of American insur- 
ance journalism and as indicating the standing 
and accomplishments of The Spectator Company. 
—W. G. Nichols, General Manager, European 
Accident Insurance Company. 

The writer, who has had several years’ ex- 
perience in catalogue and layout work with an 
organization which issues in the neighborhood 
of between four and five million catalogues a 
year, and therefore should have some knowledge 
of this fine line of work, is of the opinion that 
he has yet to see, from cover to cover, such a 
fine, symmetrical, forcible set of layouts as is 
shown in the Golden Jubilee Number. Con- 
gratulating you on such an exceedingly fine 
number.—Horace R. Wemple, Secretary, Inter- 
national Fire and Marine Agency Corporation. 

I want to congratulate you on the Golden 
Jubilee Number of THE SPECTATOR—it is most 





“THE ADVENTURES OF TWO AGENTS:” 


A Continuous Story. 








Chapter 17. 


Watch for next Chapter 
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It Pays to Stop and Visit with Old Policyholders. 





GENERAL AGENTS: If you are interested in our Business Building Methods, WRITE US. 
We have the policies that sell and territory open. 


RESERVE LOAN LIFE INSURANCE CO. 


INDIANAPOLIS, INDIANA 
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Casualty, Surety, Etc. 


interesting and instructive. I might state for 
your information that I am having the front 
cover of my copy removed and will have it 
framed, and in the future it will serve two 
purposes—to remind me of your fiftieth anni- 
versary and of my tenth anniversary in the 
insurance business. Ten years ago I launched 
out into the insurance business, and the very 
first periodical I used was THE SPECTATOR, 
and I have, as you know, been a continuous 
reader of it ever since. I attribute a great 
amount of the success I have attained to the 
instructive information I have been able to 
gather from your periodical from time to time.— 
W. L. Taylor, Masachusetts Bonding and Insur- 
ance Company. 


Life Notes 


—Malvin M. Wilson, special agent for the Equitable 
Life at Kansas City, has gone into the marine corps, 

—J. A. MacKenzie, formerly agency manager for 
Canada for the London and Lancashire Life, is now 
with the Northwestern Life of Winnipeg. 


—The annual meeting of the Hundred Thousand 
Dollar Club of the Commonwealth Life of Omaha will 
be held at Fairmont, Minn., on August 1-3. 

—The death of David B, Solomon, representing the 
Bankers Life of Des Moines in Greater New York, 
occurred recently at his home in that city. 


—Harry Carpenter of Antigo, Wis., has become 
representative at Antigo for the Metropolitan Life, 
succeeding Patrick Ryan, who has entered military 
service. 

—C, Christian Born, forty-eight years of age, of 
Columbus, Ohio, died recently after a long illness. He 
was a director in the Midland Mutual Life and was 
also connected with several other large business in- 
terests. 

—Charles H, Willis, general agent in Des Moines 
for the Bankers Life and one of the well-known life 
underwriters of Central Iowa, died suddenly as he 
was entering a Masonic lodge room recently. Heart 
trouble caused the demise. 

—The New England Mutual Life wrote seven and 
one-half million dollars of paid-for business during 
June—policyholders’ month. Except for special war 
business written last year, this is in excess of the 1917 
business. For the six months the company wrote 
twenty-three million dollars. 

—F., S. Elwell has been awarded the decision in his 
suit against the State Mutual Life of Worcester for 
commission renewals on business written by him. The 
courts found the company liable to Elwell for $2,- 
884.16 for renewal commissions due with interest after 
Elwell had been dismissed from the Boston agency 
force. 

—“Uncle Donald’s Life Insurance,” by Ira C, Ed- 
wards, is a booklet of 108 pages, containing an inter- 
esting story for farmer prospects, which is full of 
humor and sentiment and contains many arguments 
for sound life insurance. Published by The Spectator 
Company, 135 William street, New York city.—Rough 
Notes. 

—George Frink, head of the Brotherhood of Ameri- 
can Yeomen of Des Moines and one of the best-known 
fraternalists in Iowa, was secretly married at Lake 
Okoboji, July 4, to Miss Nettie Hess of Des Moines. 
It leaked out four days later after Mr. and Mrs, Frink 
had penetrated far into Northern Minnesota on a 
honeymoon. 

—The New England Mutual Life will resume busi- 
ness in the State of Washington on August 1 and has 
appointed M. C. Cummings, now of Portland, Ore., as 
general agent for Western Washington, with head- 
quarters at Seattle. Mr. Cummings has had a suc- 
cessful business and insurance experience and is well 
fitted for his new labors. 

—In a booklet entitled “Income Insurance,” Theo- 
dore J. Venn of Chicago, the author, has given a brief 
outline of the development of income insurance, its 
progress and merit, defining specifically what it will 
accomplish. The subject is treated from an inde- 
pendent standpoint, being intended for the benefit of 
the general public as well as insurance companies and 
insurance agents. Published by The Spectator Com- 
pany, New York city—Rough Notes. 
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VALUE OF WARRANTIES 
Upheld in Connection With Burglary 


Policies 


The value of warranties made in connection 
with burglary insurance policies has been up- 
held in a.recent decision handed down in the 
Appellate Division of the Supreme Court of 
New York on an appeal by the Massachusetts 
Bonding and Insurance Company to have a judg- 
ment in favor of Louis Feinstein and Harry A. 
Sherman reversed. The complaint of the latter 
was dismissed after it was shown that they, 
as the assured, had committed a serious breach 
of warranty. Extracts from the opinion of the 
court, written by Justice Shearn, are as follows: 


The policy of burglary insurance upon which 
the plaintiffs have recovered the judgment ap- 
pealed from provided that the agreement to in- 
demnify was made in part in consideration of 
the statements in a schedule embodied in the 
contract, ‘‘which statements the assured makes 
on the acceptance of this policy and -warrants 
to be true.’’ One of these warranties was that 
“No application for such insurance has been 
declined, policy canceled or renewal refused 
other than is herein stated—none.”’ The policy 
was issued on February 1, 1917. The uncontra- 
dicted evidence established that in January one 
of the plaintiffs gave the insurance brokerage 
firm of John D. Wyeth & Co. an order to place 
burglary insurance on the property in plain- 
tiffs’ loft; that the broker placed the applica- 
tion with the Royal Indemnity Company on 
January 25, 1917; that that company refused to 
insure the plaintiffs, and wrote a letter to the 
oo declining the insurance on January 29, 

There was no evidence that Wyeth & Co. in- 
formed the plaintiffs prior to February 1, 1917, 
that their application had been refused by the 
Royal Indemnity Company. The policy in suit 
was placed with the defendant by another 
broker. The loss was sustained on February 20, 
1917. Thereafter the defendant informed the 
plaintiffs that it denied liability for breach of 
warranty and returned to the plaintiffs the full 
premium, which, however, plaintiffs refused to 
accept. Neither of the plaintiffs, both of whom 
were witnesses, denied knowledge of the re- 
jection of their application by the Royal Indem- 
nity,Company. The witnesses called by the de- 
fendant to establish the prior application and 
rejection were disinterested, and no attempt 
was made to impeach their testimony. 

The policy also contained the following war- 
ranty: 

“8. The assured has never suffered loss by 
burglary or theft, either at the premises above 
described or elsewhere, nor received indemnity 
therefor except as herein stated.—No.” 

The fact that one of the plaintiffs had suf- 
fered previous loss by burglary, larceny or 
theft was amply proven by the admission in the 
proof of loss sworn to on March 19, 1917. It is 
important for the insurer to know whether the 
insured has had previous losses, for, if numer- 
ous, they bear upon the insured’s carefulness 
and prudence, if not upon his honesty. 





Chicago Fidelity and Surety Business 

A careful estimate of the fidelity and surety 
business done by Chicago offices during the 
first six months of 1918 shows that the volume 
was approximately the same as for the corres- 
ponding period of 1917. The failure of the 
business to show a normal growth is attributed 
by most underwriters to the falling of con- 
tract business. There has been a considerable 
volume of contract work done for the Govern- 
ment, but this does not furnish surety com- 
panies the revenue that private contracts do, 
as considerable of the Government work is 
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done on a cost-plus basis and is rated at 1 per 
cent on the amount of the bond, instead of 1% 
per cent on the amount of the contract, and 
ordinarily the Government demands only a 
small bond in proportion to the amount of the 
contract. 


Railroad Freight Bond Rates 


Rates for railroad freight bonds, as announced 
Monday by the Towner Rating Bureau, will be 
$5 per $1000 penalty of bond per annum, with a 
minimum of $5 per bond. These freight bonds 
guarantee the payment of all freight charges 
within forty-eight hours. It is hoped that a 
uniform bond will be adopted by the railroads 
and carriers. 

The following circular was issued by the New 
York Central regarding the freight bonds of 
the surety companies: 

Advice is hereby given that, effective August 
1, 1918, the collection of all transportation 
charges accruing under credit accommodations 
authorized through this department is to be 
made in accordance with the provisions as set 
forth in General Order No. 25, as amended by 
General Order No. 25-A, issued by Hon. W. G. 
McAdoo, Director General of Railroads. 

As the time prior to the effective date of the 
order is insufficient in which to obtain new 
applications and bonds from those who are en- 
titled to and desire credit accommodations cov- 
ering the payment of freight charges, and as 
it is especially desirous that this change shall 
result in as little inconvenience as possible to 
the public, we have authorized our agents to 
continue in effect the accommodation extended 
to you, with the understanding, however, that, 
effective August 1, all charges are to be paid 
within forty-eight hours after receipt of bills, 
and failure to make settlement within the pre- 
scribed time will automatically cancel the ar- 
rangement. 

New applications and bond forms are being 
prepared and will be forwarded promptly as 
possible to local agents for distribution, upon 
request, accompanied by instructions as to their 
execution, and unless such forms are executed 
and filed within a reasonable time thereafter, 
future payments will be required at time of 
delivery, or shipment, as the case may be. 

As the intent of General Order No. 25 is to 
have all business conducted on a cash basis, 
the forty-eight-hour privilege should only be 
applied for in such cases where settlement can- 
not be made otherwise. 


Many Canadians Insufficiently Insured 

Compensation acts operative in Canada allow 
claims of from $2000 to $2500 when workmen are 
killed during the course of their employment. 
Still this amount is greater than that which the 
ordinary Canadian values his own life at. Of 
the 2,000,000 families in Canada, not more than 
half the wage-earners are covered by any in- 
surance at all—health, accident or life—except 
as they are protected by the workings of the 
compensation acts of the Provinces. 


Fifty Out of Two Hundred With the Colors 

Fifty of the two hundred men in the employ 
of the New York office of the United States 
Fidelity and Guaranty are now in the service 
of the Federal Government. This number con- 
stitutes twenty-five per cent of the local force. 
The United States Fidelity and Guaranty was 
the first surety company to put out a service 
flag. 

Women Increase Industrial Hazards 

The rapid influx of women into industrial oc- 
cupations formerly monopolized by men is pre- 
senting serious problems to workmen’s com- 
pensation companies. In many cases women 
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are engaged in hazardous lines, but the com- 
panies have not yet had time to accumulate 
any experience on their special accident fre- 
quency. It is expected that a material increase 
in rates on certain classes of risks will eventu- 
ally be necessary because of this hazard. 


Surety Rates for Storage Bonds 
The following bulletin was issued this week 
by the Towner Rating Bureau, giving the rates 
for wheat storage bonds demanded by the 
United States Food Administration: 


United States Food Administration—Wheat 
Storage— 

Arrangements have been made between the 
United States Grain Corporation, representing 
the Food Administration and grain elevators 
whereunder wheat will be stored in the usual 
manner on warehouse receipts guaranteeing de- 
livery of an equal quantity and grade of wheat 
upon surrender of such receipts. Elevators will 
be required to furnish bond in an amount equal 
to fifty cents a bushel on their maximum ele- 
vator capacity. 

Annual Rates—For all elevators whose re- 
ceipts are a good delivery on any board of 
trade, chamber of commerce or produce ex- 
change: Fifty cents per thousand on penalty 
of bond. 

For all other elevators—One per cent on 
penalty of bond. 

Board of Trade bonds in Chicago are twenty- 
five cents a bushel on elevator storage capacity; 
in Kanass City, ten cents a bushel. Rates are 
graded so as to earn the same premium on ele- 
vator capacity. Thus: 


Capacity Rate Pre- 
Bushel Bond PerM. mium 
Chicago 1,000,000 $250,000 $1.00 $250 


100,000 2.50 250 
500,000 50 250 


Kansas City. 1,000,000 
iain Corp.. 1,000,000 


A Tribute to Edward Griffith 


At a special meeting of the executive com- 
mittee of the Insurance Federation of the State 
of New York held July 10, the following resolu- 
tion extolling the work of the late Edward Grif- 
fith was passed unanimously: 


Resolved, That in the untimely decease of 
Mr. Edward Griffith, the Federation has lost 
one of its most able officers and members, and 
the executive committee has lost a most lov- 
able associate. Mr. Griffith was one of the 
founders of the Federation, and since its or- 
ganization has worked untiringly and unselfishly 
in its interest. His sound judgment, valuable 
assistance and hearty co-operation have always 
been an inspiration to his fellow Federation 
workers. It is with deep regret and with 
recognition of our severe loss that we record 
his decease. 

It is further resolved, That the sincere sym- 
pathy of the members of this committee and of 
the members of this Federation, whom it repre- 
sents, be extended to the family of Mr. Griffith, 
and that a copy of this resolution be forwarded 
to them. 

(Signed) EDGAR M. GRIFFITHS, 
President. 


Accident Claim Payments Not Taxable as 
Income 

WASHINGTON, D. C., July 17.—Basing his 
opinion upon recent decisions of the Supreme 
Court, the Attorney General has held that the 
proceeds of accident insurance policies received 
by individuals on account of personal injuries 
sustained through accident are not taxable as 
income under the income tax law. 

It is also held that an amount received by 
an individual as the result of a suit or com- 
promise for personal injuries sustained by 
him through accident is not income taxable un- 
der the provisions of the law. 
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Requirements in Compensation Policies 


Criticised by W. G. Cowles 


UNFAIR TO INSURER 





He Should Not Be Made to Assume Risks Not 
Mentioned in Form of Contract 


The defects of the present coverage clause 
used in workmen’s compensation policies are 
listed and explained in a lengthy memorandum 
written by Walter G. Cowles, vice-president of 
the Travelers of Hartford. Mr. Cowles objects 
strenuously to the compelling of insurers to as- 
sume risks not set forth specifidally in the con- 
tract of insurance. The most important para- 
graphs in the memorandum are given below: 


The following is quoted from the proposed 
universal compensation policy form: 

“This agreement shall.apply to such injuries 
so sustained by reason of the business opera- 
tions described in said declarations, which, for 
the purpose of this insurance, shall include all 
operations necessary, incident or appurtenant 
thereto or connected therewith, whether such 
operations are conducted at the work places de- 
fined and described in said declarations or else- 
where in connection with or in relation to such 
work places.” 

Opposed to this descriptive limitation of the 
insurance obligation is a proposed rule that an 
insurance company which insures the compensa- 
tion obligation of an employer for one defined 
and disclosed business operation shall by opera- 
tion of law be held responsible to any employee 
of the same employer engaged in any other 
separate and distinct business’ enterprise, 
whether the employer desires to include his 
other business enterprises in the same insurance 
contract or not, or whether the insurance com- 
pany has knowledge of this other business en- 
terprise or not. 


CONTRACT DEFINITION 


It must be generally admitted that a compen- 
sation policy, like every other policy of insur- 
ance, requires some definition of the contract 
undertaking. It is difficult enough at best to 
define with any degree of certainty the opera- 
tions which are the subject matter of compensa- 
tion insurance. We do not deal with fixed and 
definite things capable of exact description by 
metes and bounds, streets and numbers or other 
definite means. 

We are called upon to deal with operative 
procedure which under many circumstances in- 
volves more than one location, which ramifies, 
in fact, from one place to another with no cer- 
tainty or regularity. The definition of risk by 
description so narrow as to exclude from the 
operation of the policy certain employees be- 
cause of location, or because of some special 
undertaking fairly connected with the disclosed 
undertaking but not particularly described, 
would not answer the purposes of compensation 
at all. 

On the other hand, the proposed rule would 
require that if an employer desires to cover his 
employees by compensation insurance in one 
given enterprise, he must cover all employees 
in all enterprises, with the possible exception 
that he need not cover employees who are not 
included in the compensation act. And beyond 
that this rule would require that an insurance 
company which undertakes to insure a given 
enterprise must, without notice and without 
knowledge, accept the risk of any other enter- 
prise conducted by the same employer in the 
same State, no matter how separate or distinct 
this other enterprise may be, or no matter 
where it may be located or what may be its 
character. 

We have been unable to find any justification 
for this requirement. It is true that under the 
compensation law in several of the States an 
employer is compelled to provide security as the 
law requires for the full amount of his liability 
under the act. We understand that provision 
to mean that insurance companies cannot limit 
their policies in amount. This provision is for 
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the purpose of securing to the insured employees 
protection for the full amount of their claims 
without limitation, or, in the event of an acci- 
dent involving a large number of employees, to 
protect all of them in the same manner. 


INSURANCE OF THE OBLIGATION 

The compulsory laws which bind employers 
for all their employments if they are within 
the law also requires insurance of the obliga- 
tion or its equivalent. These laws provide pen- 
alties for employers who fail or refuse to fur- 
nish the insurance or other protection which 
the law requires. If an employer with two dis- 
tinct enterprises insures one and does not in- 
sure the other the law imposes a penalty for 
failure to insure or otherwise protect his em- 
ployees, and the purpose of this rule, if en- 
forced, would be to protect the employer from 
a penalty which the law imposes; or, stating it 
another way, the penalty imposed upon the em- 
ployer by law because he has no insurance or 
other protection is transferred to the insurance 
company and the offense of the employer thereby 
condoned. In this aspect the proposed rule 
would be in distinct violation of law. It would 
amount to the compounding of the employer’s 
misdemeanor. The rule proposes an _ illegal 
thing. 

We should certainly go to the other extreme 
and claim that the supervising authorities 
should positively insist that no insurance car- 
rier should be charged with any obligation be- 
cause of business operations other than those 
disclosed in the contract of insurance, includ- 
ing collateral undertakings connected with them 
and fairly a part of them. No other rule would 
be livable. Supervising authorities will not 
lend their assistance to competitive methods 
which would be dangerous in the extreme. Such 
a rule results in discrimination, which is il- 
legal and cannot have the support of supervising 
authorities. 

Under such a rule in many instances em- 
ployers would escape the payment of any pre- 
mium if they have no loss thereby disclosing 
the risk, and this in fact results in discrimina- 
tion between a designing employer who takes 
out a short insurance contract and gets away 
with it and an honest employer who covers all 
his enterprises. More than all this, such a rule 
makes for fraud—in fact, rather encourages a 
fraudulent effort. On the whole, therefore, it 
seems to us that the risk assumed by an insur- 
ance company should be limited to a given busi- 
ness enterprise with all operations necessary, 
incident or appurtenant thereto or connected 
therewith whenever conducted, and that no 
other rule can possibly prevail. 


Report of Associated Employers Reciprocal 


The examination of the Associated Employers 
Reciprocal of Chicago, Sherman & Ellis, at- 
torneys-in-fact, which was begun by the In- 
surance Departments of Illinois, Kansas, Ken- 
tucky, Missouri and Wisconsin last December, 
has been completed. Admitted assets of $792,- 
487 are shown, $380,000 of which consists of 
stocks, bonds, certificates of deposit and cash, 
and $352,000 cf uncollected premiums less than 
ninety days due. A reserve of $475,000 is set 
aside for unpaid claims. 

Other liability items total up to $89,641, of 
which more than $76,000 is due to the attorneys- 
in-fact. Under the head of ‘subscribers’ 
credits’’ are advance deposits (100 per cent) of 
$189,590, surplus paid in of $18,565, and savings 
on closed accounts of $23,63 


New Amsterdam Casualty Changes 

A. M. Bowen, Jr., has resigned as vice-presi- 
dent and executive officer at the New York of- 
fice of the New Amsterdam Casualty. He will 
be succeeded by Thomas L. Purdum. Vice- 
President E. H. Brooks of the Baltimore office, 
who is in charge of the judicial bond depart- 
ment, is aiding the business of the New York 
office at the present time. 
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THE RAILROAD CONTRACT 


Association of Security Holders Find 
Draft As Yet Unacceptable 


SEVERAL OBJECTIONS 


No Assurance That Either Interest or Dividends 
Will Be Continued to Be Paid and No 
Restrictions on Betterments 


At a meeting of the members of the railway 
executives’ advisory committee in New York 
last Friday resolutions were passed accepting 
the Government’s proposed railroad contract, 
but at a later session three committees repre- 
senting the National Association of Owners of 
Railroad Securities decided the contract in its 
present form was unacceptable. 

Features of the contract which are unsatis- 
factory to the security holders are outlined in 
the following paragraphs taken from the asso- 
ciation’s circular: 


OBJECTIONS LISTED 


1. It requires the carrier, in advance of any 
knowledge of the changes which are to be made 
in the operation of its property, to release the 
Government from all claim for compensation 
for the abandonment of all or a part of its 
system of transportation; the severance of its 
connections and the destruction of its business, 
although nothing in the act of Congress con- 
templated that any such unreasonable demand 
should be made. 

The contract requires that the company, in 
order to secure the standard return which is 
given it by the act of Congress by way of rental 
for the use, possession and control of its phy- 
sical properties during Federal control, and for 
nothing else, shall at this time accept that 
standard return (in the words of the contract): 
“in full adjustment, settlement, satisfaction 
and discharge of any and all claims and rights 
at law or in equity which it now has or here- 
after can have—under the Constitution and 
laws of the United States—for any and all loss 
and damage to its business or traffic by reason 
of its diversion or otherwise which has been 
or may be caused by said taking or by said 
possession, use, control and operation.’”’ 

It thus strips the company at the outset of 
every vestige of right to complain of the de- 
struction of its good-will and business without 
compensation. 


CAPITAL EXPENDITURES 


2. Under the contract as it now stands the 
Director General in his uncontrolled discretion 
may make capital expenditures for war pur- 
poses and for road extensions, as well as for 
additions and betterments, terminals and equip- 
ment; may charge the carrier with the cost 
thereof and the current enormous prices of 
material and labor; may take this action with- 
out consulting the board of directors of the 
carrier, and without regarding its means of 
paying therefor; may force the carrier to give 
up all claims for any ‘“‘loss’’ occasioned it as 
respects such thereof as are made in connec- 
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tion with maintenance, unless the claim is 
litigated within sixty days after notice of the 
completion of the work, although it is likely 
that whether or not a loss will be incurred can- 
not be known at that time, and although suck 
betterments and additions made at the same 
time as maintenance constitute perhaps the 
greater proportion of a railroad’s expenditures 
for this purpose; and may prevent the carrier 
from claiming any loss because of the abnormal 
cost which may be incurred by the Director 
General in the making of such betterments and 
improvements, and subject to all these restric- 
tions gives to the carrier only the problematical 
benefits of a suit against the Government before 
the Interstate Commerce Commission or in the 
Court of Claims before the road can get back 
the money which was taken from it without 
its consent or offset the indebtedness which 
was forced upon it without its approval, to pay 
for additions and improvements which it did 
not want. 


. 
3. It contains no assurance that interest as° 


heretofore paid will continue to be paid, since, in 
addition to other deductions and expenses which 
will have to be paid out of the standard return 
before the companies can pay interest, there 
must be deducted by the Government from the 
compensation the so-called ‘‘excess mainte- 
nance,’”’ which, in the discretion of the Director 
General, may be placed on the property of the 
carriers, there being in the contract a provision 
by which the railroad may be excessively main- 
tained (over and above its own standard), and 
the cost of such excessive maintenance be de- 
ducted from the compensation, even though such 
course should result in defaults in interest. 


NO DIVIDEND GUARANTEE 


5. It contains no assurance that payments of 
regular dividends heretofore paid will be con- 
tinued, for, in addition to the expenses and 
deductions mentioned above with regard to in- 
terest, there may also be deducted ahead of 
dividends all amounts necessary to reimburse 
the United States for additions and betterments, 
in uncontrolled amount, which the Government 
officials may place upon the property of the 
company (other than road extensions and addi- 
tions and betterments made solely for war pur- 
poses). It is true that the contract declares 
that it will be the policy of the Government to 
permit the payment of regular dividends here- 
tofore paid, if this can be done, and the addi- 
tions and betterments paid for without resort 
to the compensation of the carrier, but this is 
a mere declaration of policy not binding upon 
the Government and is not expected to be fol- 
lowed where a road cannot furnish full security 
promptly to reimburse the Government for the 
cost of the additions and betterments forced 
upon it by the Director General. 

6. It contains no restriction on the amount 
of additions and betterments (whether for war 
purposes or road extensions or otherwise) 
chargeable against the road’s funds and cor- 
porate property. The amounts so to be ex- 
pended and charged are left entirely to the un- 
controlled discretion of the Director General. 

7. It departs from the provisions of the act 
and does not assure the reasonable rate of in- 
terest contemplated by the act to be fixed by 
the Director General on the costs of additions, 
betterments and extensions which may be made 
by or charged to the carrier, but, on the con- 
trary, contains language intended to permit the 
reduction of such reasonable rate of interest 
as determined by the value of money, by certain 
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other factors, being certain economic theories, 
the effect of which would be to cause the car- 
rier to receive no rate of return on part of the 
amounts invested or, when averaged, a less 
average rate of interest on the cash used than 
the carrier will have to pay in borrowing the 
very funds from the Government or from other 
sources. 


Compensation Rates Changed 

Amendments to the manual recently approved 
by the New York Insurance Department have 
been made public by the classification commit- 
tee of the Compensation Inspection Rating 
Board. The supplementary classifications are 
as follows: 

Effective 

? ; F i Rate 
Electric cutting and welding—shop work only— 

including machining operations connected 

therewith 3.65 
Electric cutting and welding—away from shop 
_ (Mot available for division of payroll) 5.02 
Conveying and hoisting machinery manufactur- 

ing-—not crane or derrick manufacturing.... 3.65 
Wallboard (paper) manufacturing—no paper or 

pulp making 2.63 

Amend Classifications 4456 and 4492 on page 
104 to read as follows: 

Leather (imitation) manufacturing—including 

nitrating process 4456 
Leather (imitation) manufacturing—no nitrat- 

WD WROCERD 5: 0:5:0'60. cre a:b cr epecnre Cone oat ne es OMe 

Insert the following new classification: 

Railroads—Maintenance of way by contrac- 
tors (a). 

Eliminate the following note on page 133 of 
the manual: Classification 6042 not applicable 
to contractors engaged in paving or resurfac- 
ing existing roads or streets. 

Amend Classification 6042 on page 133 to read 
as follows: State or municipal road or street 
making, including culverts not exceeding ten- 
foot span: 

All operation, including paving and surfacing, 

but not including quarrying and blasting. 6042 4.38 
Drilling and blasting in connection with dredg- 

BIRD ip ohe sraioces wank boi aie erate Mierarerer eer elers G2Si 27.68 

Insert above classification as subsidiary clas- 
sification under: 


Dredging, by floating dredges, etc......... 6223 5.79 
Dredging, excavation by means of suction 
9 
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Resigns from Hartford Accident 

A, B. Drummond of Chicago, supervising en- 
gineer in the Western department of the Hart- 
ford Accident and Indemnity, has resigned as 
of July 15 to take charge of the accident and 
fire prevention bureau of Wilson & Co., the 
packers. He is succeeded by John Lally, for- 
merly with the New England Casualty and 
more recently with the Aitna companies at 
Chicago. 


—F. J. Beach has been appointed manager of the 
Inter-Ocean Casualty at Chicago. 

—Representatives of the Inter-State Business Mens 
Accident Association from eighteen States met in con- 
vention at the Brown Hotel in Des Moines July 8 
and 9. 





eneral Accident 


FIRE AND LIFE 


za ASSURANCE CORPORATION, Lid. 
— RICHARDSON, United States Manager. 


GENERAL BUILDING - 47! & WALNUT STS. 
PHILADELPHIA 
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